
BREAKING NEWS—AFT lawsuit secures Trump administration 
agreement to reopen student debt relief

What the AFT v. Department of Education status report means for borrowers

For over a decade, the AFT has been fighting to make college more affordable for all those Americans who 
want to get a degree, and we have worked to help borrowers break free from the shackles of student debt. 
We started with holding loan servicers like Navient accountable. Then we sued former Education Secretary 
Betsy DeVos for denying Public Service Loan Forgiveness to 99 percent of the teachers, nurses and fire-
fighters who applied; we settled the case with the Biden administration, helping more than 1 million public 
service workers get PSLF and become debt free. 

Last week the AFT had another huge victory for borrowers in our lawsuit against the Trump-McMahon 
Department of Education. Until now, the government had said it would not cancel student loan debt for 
borrowers, despite a legal obligation to do so under federal law. Thanks to the AFT’s lawsuit, the Trump 
administration has committed publicly, for the first time, to follow the law, reopen repayment plan  
applications and cancel student debt for eligible borrowers. 

What this means right now
Soon after President Donald Trump and Education Secretary Linda McMahon took control of the Education 
Department’s Financial Student Aid office, FSA stopped everything from allowing borrowers to apply for help 
to processing already-approved loan forgiveness applications. The AFT sounded the alarm and, in March, 
filed a major lawsuit against the department asking the court to stop the government from breaking the law. 

Then the Trump administration did something it never does—listened to us and negotiated under court 
supervision. In less than a month, applications for student debt relief went live again, and the department 
agreed to send the AFT monthly progress reports. Although borrowers could begin applying for Public 
Service Loan Forgiveness and income-driven repayment plans again, the data quickly revealed a backlog 
of more than 1 million IDR applications and 74,000 PSLF buyback applications. 

Meanwhile, the Republicans in Congress made things worse. They did not extend student loan forgive-
ness tax relief set to expire at the end of 2025. We were concerned and refiled quickly—because if the 
department did not process loan relief before the Dec. 31, 2025, deadline, working-class borrowers would 
literally pay for the government’s inaction and have to pay taxes on the loan relief as if it were income.
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What does this mean for people with student debt?

	ຆ Borrowers eligible for cancellation under Income-Based Repayment, Income-Contingent Repayment, 
Pay As You Earn payment plans and the Public Service Loan Forgiveness program, WILL HAVE DEBT 
CANCELED.

	ຆ People who overpaid on an income-driven repayment plan MAY GET MONEY BACK.

	ຆ For people with loans eligible in 2025 to be canceled, WE FROZE THE CLOCK, and they will not have to 
pay taxes on the amount.

	ຆ NO MORE “partial financial hardship” requirement for Income-Based Repayment plans, and  
borrowers who were denied IBR after this requirement was supposed to be lifted can reapply at  
https://studentaid.gov/idr. 

	ຆ Applications for the PSLF buyback WILL NOW BE processed and can be requested at  
https://studentaid.gov/manage-loans/forgiveness-cancellation/public-service/public-service-loan-
forgiveness-buyback. 

	ຆ The AFT will not stop holding the Department of Education accountable. To make sure Trump and 
McMahon follow the law, the department will have to provide status reports to the AFT every six 
months. If they don’t keep their word, it’s back to court.

If you need help, register for one of the regularly scheduled AFT Student Debt Clinic live webinars  
to hear from an expert and ask questions https://go.aft.org/DebtClinicWebinar. 

To keep up to date on important news for student loan borrowers and find more AFT resources,  
go to https://www.aft.org/pslf.

Still have questions? Email the AFT national staff at debtclinic@aft.org.  
You can also share your story at https://go.aft.org/DebtJourney.
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